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February 18, 2003

Scatt Walker

=anior Campaign Finance Analyst

Reports Analysis Division

Federal Election Commisgion

@ E Street, B,

Washington, 0.2, 20463

[dentification Mumber: COO003414

RE: Amended Februany Moenthly Report {01/0102-0125102)
Dear Mr. Walker;

This coregpondance is in response ta your "Request For Additional [nfarmation® ["REAI"), resulting from the Republican
Mational Committes's ("RMCN "Amended Februarny Maenthly Report {0101002-01/5102 dated May 22, 2002,

\With regard to refund of an allocable expenees, the RNG transferred $1084563. 83 on December 20, 2002 from the RHC's Fede-
[l to the Mon-Fedeml aceourt which ingluded Z3182.04 for the non-fedeml share of these refunds.

On Sghedule H4, an In-kind transfer was incorrectly marked as "Administrative” activity. 1t has been corrected to indig-
ate "Direct Fundraising", the event has been identified and the report has been amended. Up to the point of thiz report,
our new electronic filing softwane did not include the logic ta indicate In-kind tranefare as " Direct Fundraising” activ-

itw. The sofware has been revised to do soin the fdure.

‘e have corrected and filed the amended Schedule H4 to comrectly indicate the purpose of disbursements that had previous-
Iy indicated tans or supplies.

To clarify expenditures listed for Radio Time. Videds Production, Telemarketing. Ad Costs, Media Costs. Advertising. Sate-
lite Time, Videa or Broadcast Costs are RMG operating costz. Mone of these expenditures are Candidate specific. They
ame either genernc averhead cogte or RNC fundraizing coets.  This note is attached to all filings that include thees cos-

=

Reqarding Year-to-date calculation, the In-kind tranefers mentionad above accidentally had activity indicated as "Admini-
strative”’. This would explain how the vearto-date ag?regate would not total corredtly. Please note, otherwvise the dis-
burzement documentation was camplete and the totals were reported accurstely. The reconds in question hewve been corract-
ed and the report haes been amended.

Regarding Schedule |, | find that the qurrent FECFrint program reports different numbers than your letter indicaked. [k
shu:-][.-f.rs line 1 receipts of 2374381, 40 and line 5 disburgements of 406800.77. Thig accurately repre=zents curitemized tran-
SACTIONS.

I%ith regard to the "usual and normal charge" far fees raceived from a federal candidabe on Sohedule A supparting Line 15,
the RNC charpes fair market value far serdices it provides.  For ekample, attendance at political conferences presented
DEHNE. The chame is determined based upon those for similar political confersnces. A typical companson would b2 the
FEZ thet charges $385 for & bwo day conference and $25 for an hour and & half raund takble event.

Scheduls B supporting Ling 2100} of this report includes paymerts to another political committee. With regard to the "u-
sugl and normal charge”, we are ezsured the fee ig 3 commercially reazcnable rate because we regularly obtain =imilar se-
rvices fram a variety of seurces beth political and commersial.

| trust this response answers your inguiry. Howewver, if wou need further clarification pleass do not hesitate to contact
me.
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Sinceraly,

Pat Huyck

Directar of Accounting
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